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INDEPENDENT AUDITOR’S REPORT

To

The Shareholders

M/s. Minal International FZE
P.O.Box. 122691

Sharjah — U.A.E

We have audited the accompanying financial statements of M/s. Minal International FZE, SAIF Zone,
Sharjah, U.A.E., which comprise of the statement of financial position as at March 31, 2018 and the
statement of comprehensive income, statement of changes in shareholders’ equity, statement of cash flows for
the year then ended and a summary of significant accounting policies and other explanatory notes are setout on
pages 6 to 10. :

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards. This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements that arc
free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance, whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgement, including the assessment of the risks
of the material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting principles used and reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
M/s. Minal International FZE, SAIF Zone, Sharjah —U.A.E., as of March 31, 2018, and of its financial
performance and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS).

For FALCON INTERNATIONAL CONSULTING & AUDITING
Chartered Accountants
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y
)G et R
Managing Parther /
(Rakesh Jain) |/
Reg. No: 606

April 24, 2018
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MINAL INTERNATIONAL FZE
SAIF ZONE, SHARJAH, U.A.E
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STATEMENT OF FINANCIAL POSITION AS ON MARCH 31, 2018
. Notes 31-03-2018 31-03-2017
AED AED
NON-CURRENT ASSETS - —
. CURRENT ASSETS
Trade recievables 4 1,650,436 3,145,640
. Other recievables : 5 11,284 o
s Cash and cash equivalents 6 5,621 4,372
1,667,341 3,150,012
. TOTAL ASSETS 1,667,341 3,150,012
B CURRENT LIABILITIES
. Other payables 7 37,485 35,500
| 37,485 35,500
NON - CURRENT LIABILITIES
I Unsecured loans 8 1,524,804 1,468,091
= 1,624,804 1,468,091
. TOTAL LIABILITIES 1,662,289 1,503,591
e SHAREHOLDERS' FUNDS
Share Capital 150,000 150,000
. Retained earnings 9 (44,948) 1,496,421
) 105,052 1,646,421
TOTAL EQUITY AND LIABILITIES 1,667,341 3,150,012

-

The accompanying notes form an integral part of these financial statements.
The report of the auditor is set out on page 1.

,-

We confirm that we are responsible for these financial statements,including selecting the accounting
policies and making the judgements underlying them. We confirm that we have made available all
relevant accounting records and information for their compilation.

Approved by the management on

’-
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MINAL INTERNATIONAL FZE
SAIF ZONE, SHARJAH, U.A.E

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED MARCH 31, 2018

31-03-2018 31-03-2017

Hates AED AED
Deduct
Bad debts 1,424,390 15,319,044
General & administrative expenses 10 60,266 131,750
Finance charges 11 56,713 : 56,945
Total expenses 1,541,369 15,507,739
Net Profit/(Loss) for the year (1,541,369) (15,507,739)

The accompanying notes form an integral part of these financial statements.
The report of the auditor is set out on page 1.

Approved by the management on April 24, 2018

5%
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MINAL INTERNATIONAL FZE
SAIF ZONE, SHARJAH, U.A.E

STATEMENT OF CHANGES IN EQUITY AS AT MARCH 31, 2018

Share Retained Total
Capital Earnings AED
Balance as on 01-04-2016 150,000 17,004,160 17,154,160
Net Profit/(Loss) for the year (15,507,739) (15,507,739)
Balance as on 31-03-2017 150,000 1,496,421 1,646,421
Net Profit/(Loss) for the year _ (1,541,369) ' (1,541,369)

Balance as on 31-03-2018 150,000 (44,948) 105,052

The accompanying notes form an integral part of these financial statements.
The report of the auditor is set out on page 1.
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MINAL INTERNATIONAL FZE

SAIF ZONE, SHARJAH, U.A.E
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2018

31-03-2018 31-03-2017

AED AED

Cash flows from operating activities
Net profit for the year (1,541,369)  (15,507,739)
Funds generated from operations (1,541,369) (1 5,5607,739)
Changes in working capital
(Increase) / decrease in trade receivables 1,495,204 16,971,105
(Increase) / decrease in other receivables (11,284) (1,553,148)
Increase / (decrease) in other payables 1,985 33,000
Net cash inflow / (outflow) from working capital activities 1,485,905 15,450,957
Net cash inflow / (outflow) from operating activities (55,464) (56,782)
Cash flows from investing activities _ _
Cash flow from financing activities
Unsecured loans 56,713 56,713
Net cash inflow / (outflow) from financing activities 56,713 56,713
Net Increase / (decrease) in cash and cash equivalents 1,249 (69)
Cash & bank balances at the beginning of the year 4,372 4,441
Cash and cash equivalents at the end of the year 5,621 4,372
Represented By:
Cash and cash equivalents(Note No. 6) 5,621 4,372

The accompanying notes form an integral part of these financial statements.

The report of the auditor is set out on page 1.
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MINAL INTERNATIONAL FZE
SAIF ZONE, SHARJAH, U.A.E

Notes to the Financial Statements for the yvear ended March 31, 2018

LEGAL STATUS & BUSINESS ACTIVITIES

a) Minal International FZE, (“the Establishment™) was registered with Sharjah Airport
International Free Zone, Sharjah, U.A.E. (Commercial License No. 01-01-07827) as a Free Zone
Establishment with limited liability on February 11, 2010.

b) The main activity of the Establishment is trading in gold, silver, diamond & related jewellery.

¢) The management and control of the Establishment are vested with the Manager of the
establishment.

d) The registered office address of the Establishment is P.O. Box. 122691, Sharjah Airport
International Free Zone, Sharjah, U.A.E.

SHARE CAPITAL

Authorised, issued and paid up capital of the Establishment is AED 150,000 divided into 1 share of
AED 150,000 each fully paid and held by the sole shareholder as follows:

S1 No. Name of the Shareholder No. of Value Shareholding
Shares (AED) %o
1. M/s. Minal Industries Limited (India) 1 150,000 100
1 150,000 100

The Establishment is fully owned by Minal Industries Limited (India).

SIGNIFICANT ACCOUNTING POLICIES

The financial statements are prepared under the historical cost convention, and in accordance with
International Financial Reporting Standards issued or adopted by the International Accounting
Standards Board (IASB).The significant accounting policies adopted, and those have been
consistently applied, are as follows:

Property, plant and equipment

The Establishment does not possess any property, plant and equipment as on balance sheet date.

Staff end-of-service benefits

No provision for gratuity has been made and same shall be accounted on cash basis.

Revenue Recognition

The Establishment has not earned any revenue during the year.

Foreign Currency transactions

Transactions in foreign currencies are translated into UAE Dirhams at the rate of exchange ruling on
the date of the transactions. (/

m\\.
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Monetary assets and liabilities expressed in foreign currencies are translated into UAE Dirhams at the
rate of exchange ruling at the balance sheet date.

Gains or losses resulting from foreign currency transactions are taken to the income statement.
3.5 Trade Receivables

All the receivables are considered good and they are recoverable, necessary provisions are made for

doubtful debts as and when they arises. During the year management has transferred AED 1,424,390

to bad debts as they are not recoverable. All trade receivables are subject to confirmation in the
absence of independent confirmation from them.

ik B B R B E B

Cash and Cash Equivalents
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Cash and cash equivalents comprise cash, bank current accounts, and bank deposits free of
encumbrance with a maturity date of three months or less from the date of deposit.

o—
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Financial Instruments

Financial assets and financial liabilities are recognized when, and only when, the Establishment
becomes a party to the contractual provisions of the instrument.

Financial assets are de-recognized when, and only when, the contractual rights to receive cash flows
expire or when substantially all the risks and rewards of ownership have been transferred.

Financial liabilities are de-recognized when, and only when, they are extinguished, cancelled or
expired.

Current and non-current financial assets that have fixed or determinable payments and for which there
is no active market, which comprise cash and bank balances and loans and advances and stated at cost
or, if the impact is material, at amortised cost using the effective interest method, less any write down
for impairment losses plus reversals of impairment losses. Impairment losses and reversals thercof arc
recognized in the income statement.

Current and non-current financial liabilities, which comprise current and non-current bank
borrowings, trade and other payables and shareholders’ current accounts, are measured at cost or, if
the impact is material, at amortised cost using the effective interest method.

L
(o]

Significant judgments and key assumptions

The signifieant judgments made in applying accounting policies that have the most significant effect
on the amounts recognized in the financial statements are as follows:

Impairment

At each balance sheet date, management conducts an assessment of property, plant, equipment and all
financial assets to determine whether there are any indications that they may be impaired. In the
absence of such indications, no further action is taken. If such indications do exist, an analysis of cach
asset is undertaken to determine its net recoverable amount and, if this is below its carrying amount, a
provision is made. In the case of loans and receivables, if an amount is deemed irrecoverable, it is
written off to the income statement or, if previously a provision was made, it is written off against the
provision. Reversals of provisions against loans and receivables are made to the extent of the rclat
amounts being recovered.
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(O8]

Key assumptions made concerning the future and other key sources of estimation uncertainty at the
balance sheet date that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are as follows:

Doubtful Debt Provisions

Management regularly undertakes a review of the amounts of trade receivables, loans and advances
owed to the Establishment from third parties (note 4) and assesses the likelihood of non-recovery.
Such assessment is based upon the age of the debts, historic recovery rates and assessed
creditworthiness of the debtor. Based on the assessment assumptions are made as to the level of
Provisions required.

Impairment

Assessments of net recoverable amounts of property, plant, equipment and all financial assets other
than loans and receivables (see above) are based on assumptions regarding future cash flows expected
to be received from the related assets.

Operating Segments

The Group has one business segment viz. “Gems and Jewellery” which is being considered as the
Primary Segment.

N
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MINAL INTERNATIONAL FZE
SAIF ZONE, SHARJAH, U.A.E

Notes related to the financial statements (continued) for the year ended March 31, 2018

31-03-2018 31-03-2017

AED AED
4 TRADE RECEIVABLES
Sundry debtors 1,650,436 3,145,640
1,650,436 3,145,640
AGEING ANALYSIS
Due for more than one year 1,650,436 3,145,640
1,650,436 3,145,640
5 OTHER RECEIVABLES
Deposits 11,284 —
11,284 _
6 CASH AND CASH EQUIVALENTS
Cash in hand 5,621 4,372
5,621 4,372
7 OTHER PAYABLES
Audit fees payable 2,500 2,500
Accruals _ 33,000
Unsecured loan 34,985 _
37,485 35,500
8 UNSECURED LOAN
From holding companies 1,524,804 1,468,091
1,524,804 1,468,091
9 RETAINED EARNINGS
Opening balance 1,496,421 17,004,160
Net Profit/(Loss) for the year (1,641,369) (15,507,739)
Balance - end of the year (44,948) 1,496,421
10 GENERAL & ADMINISTRATIVE EXPENSES
General & Ofiice expenses 24,030 41,050
Consultancy fees _ 50,000
Legal & License charges 33,736 38,200
Audit fees 2,500 2,500
60,266 131,750
11 FINANCE CHARGES
Bank charges - 232
Interest on loan 56,713 56,713
56,713 56,945

12 RELATED PARTY DISCLOSURE
The Establishment enters into transactions with entities that fall within the definition of a related
party as contained in International Accounting Standard 24. The management considers such
transactions to be in the normal course of business.

Related parties comprise companies under common ownership and/or common management
control / shareholders and directors.
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31-03-2018 31-03-2017
At the balance sheet date, due to related party was as follows: AED AED

Due to related party

M/s. Minal Industries Limited (India) 1,524,804 1,468,091
1,524,804 1,468,091

The nature of significant related party transactions and the amounts involved were as follows:

Loan from M/s. Minal Industries Limited (India) 1,134,269 1,134,269
Interest on loan 390,535 333,822
1,524,804 1,468,091

CONTINGENT LIABILITY

Except for the ongoing business commitments in the normal course of business, there is no other
known contingent liabilities or capital commitments on the Establishment as on the balance sheet
date.

FINANCIAL INSTRUMENTS
Financial instruments of the company comprises of cash balances, trade receivables,

and other payables.
Risk Management

Credit risk
The financial assets that potentially expose the Establishment to credit risk comprise principally of

trade recievables and bank accounts.

The establishment's bank accounts are placed with high credit quality financial institutions.
Exchange rate risk

There are no significant exchange rate risks as substantially all financial assets and financial
liabilities are denominated in Arab Emirates Dirhams.

Interst Rate Risk

The company's term loan are at fixed rate of interest generally prevailing in the United Arab Emirate
All the figures are expressed in AED and Fils have been rounded off to the nearest AED.

COMPARATIVE AMOUNTS
Figures of the previous year are regrouped/ reclassified wherever necessary to conform the curren

year's presentaion.




